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BEFORE THE CANNABIS COMPLIANCE BOARD AND NEVADA TAX 
COMMISSION 

STATE OF NEVADA 
 

STATE OF NEVADA, CANNABIS 
COMPLIANCE BOARD, 
 
  Petitioner, 
 
vs. 
 
 NNV OPERATIONS I, INC. 
 
  Respondent. 
 

 
 
 
Case No. 2021-054 
 
Tax ID No: 1034307770 
 
 

STATE OF NEVADA, DEPARTMENT 
OF TAXATION, 
 
  Petitioner, 
 
vs. 
 
NNV OPERATIONS I, INC.  
   
  Respondent 
 

  

 
 

STIPULATION AND ORDER FOR SETTLEMENT OF DISCIPLINARY ACTION 

The Cannabis Compliance Board (the “CCB”) and The Nevada Department of 

Taxation (the “Department”) by and through its counsel, Aaron D. Ford, Attorney General 

for the State of Nevada, David J. Pope, Chief Deputy Attorney General, Emily N. Bordelove, 

Senior Deputy Attorney General, and Kayla D. Dorame, Deputy Attorney General, hereby 

enters into this Stipulation and Order for Settlement of Disciplinary Action (“Stipulation 

and Order”) with Respondent NNV Operations I, Inc. (“NNV”), by and through its court-

appointed cannabis receiver, Charles A. Schultz Jr. (“Receiver”), and Respondent’s counsel 

of record, Jeffrey F. Barr, Esq. of the law firm of Ashcraft & Barr and Receiver’s counsel 

Candace C. Carlyon, Esq. of the law firm Carlyon Cica, 21st Street LLC (“21st Street”) by 

and through its counsel, Lee Iglody, Esq. of Lee Iglody Law (collectively referred to as the 

“Parties”). Pursuant to this Stipulation and Order, the Parties hereby stipulate and agree 

that CCB Case No. 2021-054 shall be fully and finally settled and resolved upon the terms 

and conditions set out herein.  
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PERTINENT FACTS 

1. On November 23, 2021, CCB initiated this disciplinary action via the service and 

filing of a Complaint for Disciplinary Action in CCB Case No. 2021-054. That Complaint 

alleges that, contrary to Nevada law, NNV medical cultivation, adult-use cultivation, 

medical production, and retail production (C141, RC141, P091, and RP091) failed to remit 

taxes due to the Department from June 30, 2019, to June 30, 2021. 

2. When said Complaint was filed, NNV’s points of contact were John and Julie 

Sutton (the “Suttons”). The Suttons have executed two personal guarantees each (four 

guarantees total), to secure payment plans for taxes NNV owed to the Department.1 

3. On January 21, 2022, NNV filed with the CCB its Answer to the Complaint in CCB 

Case No. 2021-054.   

4. On March 8, 2022, 6.5%  shareholder of NNV, Ron Verstappen (“Mr.  Verstappen”), 

filed in the Eighth Judicial District Court a motion to appoint a Receiver over NNV under 

Case No. A-22-849400-B (“Receivership Action”).2 The motion represented that John 

Sutton, as the sole member of NNV’s board of directors, had resigned and requested 

appointment of Larry L. Bertsch as Receiver over NNV.  

5. On April 6, 2022, Administrative Law Judge Meyer granted NNV’s motion to stay 

the administrative proceedings for CCB Case No. 2021-054 due to the pending motion for 

a receivership. The CCB and NNV have agreed to subsequent extensions of the stay due to 

the Receivership Action and settlement negotiations.    

6. On April 11, 2022, the Receivership Court denied the March 8th Receivership 

motion without prejudice due to procedural concerns. On April 13, 2022, Mr.  Verstappen 

re-filed his receivership motion, addressing said concerns, under an order shortening time. 

The Receivership Court granted the order shortening time and placed the motion for 

Receiver on calendar for April 20th. Based on the proof of service filed in the Receivership 

 
1 John and Julie Sutton each executed their own guarantees on June 30, 2021, and January 31, 2022 .   
2 The actions taken in Case No. A-22-849400-B shall be referred to hereafter as the actions taken by the 
“Receivership Court.” 
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Action, the Suttons were personally served with a copy of Notice Of Entry Of Order 

Granting Order Shortening Time For The Hearing On Motion For Rehearing Pursuant To 

EDCR 2.24(A) (Motion For Appointment Of A Receiver) on April 14th.  

7. On April 20, 2022, the Receivership Court, hearing the Receivership motion filed 

on April 13th, with all appearances noted on the record at the time of the hearing and no 

oppositions on file, issued an Order granting appointment of Larry L. Bertsch as a Receiver 

over NNV, subject to the CCB’s approval.  

8. On April 27, 2022, the CCB’s Chair issued conditional approval of Mr. Bertsch’s 

application, given the CCB had previously approved his appointment as a cannabis 

Receiver over different entities, and placed final consideration for approval on the May 24, 

2022, Board meeting agenda. During that Board meeting, the CCB approved Mr. Bertsch’s 

appointment as Receiver over NNV, as memorialized in the Order issued June 6, 2022.  

9. Both the CCB’s June 6, 2022, Order and the Receivership Court’s April 20, 2022, 

Order required the Receiver to file monthly reports regarding the status of NNV’s 

operations and the Receiver’s activities. On or about June 17, 2022, Receiver Bertsch filed 

his Amended First interim report with the Court, identifying 21st Street as a rescue entity 

formed to salvage NNV’s assets and that 21st Street was financing all critical costs of NNV 

through a line of credit. As stated in Receiver Bertsch’s Third interim report, and those 

subsequently filed, 21st Street is comprised of 4 record owners: (1) Cypress Holdings 

Nevada, LLC the current landlord  (Steven Covec); (2) NewEdCo LLC (Ed Alexander); (3) 

Quokka, LLC (Ron Verstappen and Andrew Caplan; and (4) Gavin John Chandler Trust.  

10. In early April of 2023, the CCB received notice that Receiver Bertsch’s health 

issues prevented him from continuing as Receiver over NNV. On April 18, 2023, the 

Receivership Court granted the Order placing Charles A. Schultz as Receiver over NNV. 

Counsel for the CCB was later made aware that Mr. Bertsch had passed away that same 

day. During the April 25, 2023, Board meeting, the CCB considered and approved Mr. 

Schultz’s application, thereby placing him as cannabis Receiver over NNV. 

11. On July 7, 2023, Receiver Schultz filed with the Receivership Court a Motion to 
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Approve Sale of Receivership Assets (“Motion to Approve Sale”), seeking the Receivership 

Court’s approval of a proposed Asset Purchase Agreement dated June 30, 2023 (the “APA”) 

for the sale of NNV to 21st Street (attached as “Exhibit A”) (the “21st Street Sale”).  

12. On July 21, 2023, the Suttons, as creditors3 and shareholders of NNV, filed a 

Limited Opposition to the Motion to Approve Sale, on the basis that the APA does not 

guarantee that the Suttons’ personal guarantees to pay NNV’s state tax liabilities will be 

assumed, and the Department’s corresponding lien on their home released or extinguished.  

13. On July 28, 2023, the Department filed a Limited Joinder to the Sutton’s Limited 

Opposition, noting its concerns that the APA’s language in relation to NNV’s state tax 

liabilities and requested the Receivership Court allow settlement discussions involving 

21st Street and the Department to go forward before approving a revised APA.   

14. On August 8, 2023, the Receivership Court heard the Motion to Approve Sale and, 

after hearing from counsel present, continued the hearing to allow the parties to ensure 

the language in the proposed order was correct. Subject to stipulations, the Receivership 

Court reconvened on August 24, 2023, wherein counsel present stated their respective 

positions for the language of the order approving the sale. On August 30, 2023, the 

Receivership Court signed an Order approving the sale (attached as “Exhibit B”).4 Along 

with approving the APA, the Receivership Court’s August 30th Order memorialized the 

Department and 21st Street’s understanding of certain terms in the APA and reflected that 

the proposed sale is subject to CCB approval.  

15. The Department and 21st Street agree that under paragraph 1.2(b) of the APA, 

21st Street assumed certain tax liabilities of NNV (the “Assumed Tax Debt”). The 

Department and 21st Street desire to resolve any liability of 21st Street for the Assumed 

Tax Debt and recognize that continued litigation would be protracted, costly, and time 

consuming, and, therefore, have reached an agreement, as memorialized in this Stipulation 

 
3 Based on the interim reports filed by the Receiver, the Suttons responded to the Receiver’s creditor letter 
on or about January 31, 2023.   
4 As indicated in Exhibit B, Suttons’ counsel submitted a competing Order to the Receivership Court. 
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and Order, in the interests of judicial and administrative economy.  

16. The Parties have engaged in good faith settlement negotiations to reach a global 

agreement that is mutually acceptable to NNV, the Receiver, 21st Street, CCB staff, 

counsel for the CCB, the Department, counsel for the Department, and the Nevada Tax 

Commission (“NTC”) for resolution of the allegations in the Complaint in CCB Case No. 

2021-054 as outlined in Paragraph 24, violations as outlined in Paragraph 47, and 

resolution of the Tax Dispute as outlined in Paragraphs 15 & 36 (collectively the 

“Administrative Action”) with the understanding that this Stipulation and Order must be 

approved by a majority vote of the members of the CCB and approved by a majority vote of 

the members of the NTC.  

ACKNOWLEDGEMENTS AND APPLICABLE LAW 

 This Stipulation and Order is made and based upon the following acknowledgments 

by the Parties: 

17. NNV has entered into this Stipulation and Order on its own behalf and with full 

authority to resolve the claims against it and is aware of NNV’s rights to contest the 

violations pending against it. These rights include representation by an attorney at NNV’s 

own expense, the right to a hearing on any violations or allegations formally filed, the right 

to confront and cross-examine witnesses called to testify against NNV, the right to present 

evidence on NNV’s own behalf, the right to have witnesses testify on NNV’s behalf, the 

right to obtain any other type of formal judicial review of this matter, and any other rights 

which may be accorded to NNV pursuant to provisions of the Nevada Revised Statutes 

(“NRS”) Chapters 678A through 678D, the Nevada Cannabis Compliance Regulations 

(“NCCR”), and any other provisions of Nevada law. NNV is waiving all these rights by 

entering into this Stipulation and Order. If the CCB rejects this Stipulation and Order or 

any portion thereof, all such waivers shall be deemed withdrawn by NNV.  

18. The Parties agree to waive the right to receive written findings of fact, conclusions 

of law, and decision from the NTC with regard to this Stipulation and Order. 

19. Should this Stipulation and Order be rejected by the CCB or not timely performed 
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by NNV, it is agreed that presentation to, and consideration by the CCB of such proposed 

stipulation or other documents or matters pertaining to the consideration of this 

Stipulation and Order shall not unfairly or illegally prejudice the CCB or any of its 

members from further participation, consideration, adjudication, and/or resolution of these 

proceedings and that no CCB member shall be disqualified or challenged for bias. 

20. The Parties acknowledge that this Stipulation and Order shall only become 

effective after approval by a majority vote of the members of the CCB and by a majority 

vote of the members of the NTC and is contingent upon all such approvals and the 

Receivership Court’s approval. This Stipulation and Order is not effective until all 

approvals and contingencies set forth in this Paragraph have occurred. 

21. NNV, the Receiver, and 21st Street enter into this Stipulation and Order after 

being fully advised of NNV’s rights and as to the consequences of this Stipulation and 

Order. This Stipulation and Order embodies the entire agreements reached between (1) the 

CCB on one side and NNV, the Receiver, and 21st Street on the other and (2) the 

Department and NTC on one side and 21st Street on the other, in relation to this 

Administrative Action. This Stipulation and Order may not be altered, amended, or 

modified without the express written consent of the Parties, and all alterations, 

amendments, and/or modifications must be in writing. The Parties stipulate and agree that 

this Stipulation and Order, if approved by the CCB and the NTC, resolves only the 

allegations set forth in this Administrative Action. See also Paragraph 16. 

22. In an effort to avoid the cost and uncertainty of a disciplinary hearing in relation 

to the Complaint filed in CCB Case No, 2021-054, NNV has agreed to settle this 

Administrative Action. For purposes of settling this Administrative Action, NNV, the 

Receiver, and 21st Street acknowledge that the facts contained in the paragraphs in the 

above “Pertinent Facts” portion of this Stipulation and Order are true and correct. Without 

waiving any constitutional rights against self-incrimination, NNV further acknowledges 

that certain facts contained in the Complaint in CCB Case No. 2021-054 could be found to 

constitute violations of Title 56 of NRS (NRS Chapters 678A through 678D), and the NCCR, 
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with penalties up to and including revocation and/or civil penalties of up to $220,000 for 

cannabis licenses under facility identification numbers C141, RC141, P091, and RP091,(the 

“Cannabis Licenses”) if these matters proceeded to an administrative hearing.  

23. Factors Considered by the CCB. In settling this matter, the CCB took into 

consideration, without conceding retroactive application5, the factors listed in  S.B. 195 § 

3, 2023 Leg., 82nd Sess. (NV. 2023)(to be codified under Chapter 678A of NRS)(effective 

June 13, 2023). First, that NNV cooperated in the investigation of the violation in such a 

manner as to demonstrate that it accepts responsibility for the violation. Additionally, the 

Executive Director for CCB and counsel for CCB have considered the factors set forth in 

NCCR 4.030(2), including the gravity of the violations; the economic benefit or savings, if 

any, resulting from the violations; the size of the business of the violator; the history of 

compliance with the NCCR and Title 56 of NRS by the violator; actions taken to remedy 

and/or correct the violations; and the effect of the penalty on the ability of the violator to 

continue in business. More specifically, with regard to NNV’s compliance history, the civil 

penalties for NNV’s prior disciplinary action under the Department, TID No.: 1034307770-

001, remained unpaid prior to the placement of NNV in Receivership. Mitigating factors 

include the fact that the violations in the Complaint in CCB Case No. 2021-054 involved 

tax violations only and did not involve threats to public health and safety and, due to the 

Receivership, that the Suttons are not currently involved in the managerial aspect or daily 

operations of NNV. The Executive Director for the CCB and counsel for the CCB also took 

into account the size of the Respondent’s business and the impact of the civil penalties on 

its ability to continue with its business. A low civil penalty has been proposed in this 

Stipulation and Order, taking into consideration amounts to be paid to the Department. 

24. For the sole purpose of resolving the Administrative Action relative to the CCB, 

NNV specifically admits to the following violations contained in the Complaint in CCB Case 

No. 2021-054:  

 
5 The CCB’s staff and counsel do not concede in any way that S.B. 195, 2023 Leg., 82nd Sess. (NV. 2023) is 
applicable to CCB Case No. 2023-021, as the violations and events at issue arose prior to the enactment of 
this legislation, which does not have any provisions allowing its retroactive application.   
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a. One (1) violation of NCCR 4.050(1)(a)(9) for unintentional failure to pay taxes, 

a Category III violation, and 

b. Seven (7) violations of NCCR 4.060(1)(a)(1) for failing to submit monthly tax or 

sales reports, seven (7) Category V violations.  

As to the remaining allegations in that Complaint, NNV neither admits nor denies those 

allegations, and the CCB shall assess no civil penalties as to those remaining violations.   

25. In consideration for its admitted violations in Paragraph 24 above, NNV agrees to 

pay a civil penalty to the CCB in the amount of $22,500.006, to accept a formal CCB 

warning in consideration for its admitted first Category V violation in Paragraph 24(b), 

and in consideration for the CCB’s agreement to resolve the Administrative Action relative 

to the CCB on the terms set forth herein.  The Parties contemplate that these amounts will 

be paid by 21st Street pursuant to the 21st Street Sale. 

26. If the CCB approves this Stipulation and Order, it shall be deemed and considered 

disciplinary action by the CCB against NNV. 

27. The Parties acknowledge that the CCB has jurisdiction to consider and order this 

Stipulation and Order because NNV holds privileged licenses/certificates regulated by the 

CCB as of July 1, 2020, and the Department is authorized to enter into a settlement as 

embodied by this Stipulation and Order to resolve a disputed matter pursuant to NRS § 

233B.121(5). The Parties expressly, knowingly, and intentionally waive the 21-day and/or 

5-day notice requirements contained in the Nevada Open Meeting Law7 and acknowledge 

that this Stipulation and Order may be presented to the NTC and the CCB for their 

respective consideration and potential ratification or approval at the NTC’s  next available 

public meeting8 and the CCB’s Board meeting on December 12, 2023.  

STIPULATED ADJUDICATION  

Based upon the above acknowledgments of the Parties and their mutual agreement, 

 
6 To be apportioned $5,625 to C141, $5,625 to RC141, $5,625 to P091, and $5,625 to RP091.  
7 And/or the seven (7) and fourteen (14) calendar day requirements under A.B. 52, 2023 Leg., 82nd Sess. (NV. 
2023)(effective July 1, 2023). 
8 Currently the next scheduled NTC meeting is on December 4, 2023.  
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the Parties stipulate and agree that the following terms of discipline shall be imposed by 

the CCB in this matter and that other pending matters shall be resolved as follows: 

28. Violations. As to the Cannabis Licenses, NNV is found to have committed one (1) 

Category III violation and seven (7) Category V violations, as set forth in Paragraph 24 

above.  

29. Imposition of Civil Penalties. NNV shall pay a total civil penalty to the CCB in the 

amount of $22,500.00 within the time set forth in Paragraph 31 below, to be apportioned 

as set forth in Paragraph 25 above. That obligation shall be an obligation of 21st Street 

pursuant to the 21st Street Sale. 

30. Formal Warning. In accordance with NCCR 4.060(2)(a)(l), the CCB hereby issues 

a formal warning to NNV as to its first Category V violation in the immediately preceding 

three (3) years, NNV shall timely submit monthly tax and sales reports, as well as 

payments. NNV shall also timely submit all other reports required by the CCB and properly 

keep all records required by the CCB. Failure to do so in the future will invoke additional 

progressive discipline and shall be considered an aggravating factor in considering the 

amount of civil penalties in any future disciplinary actions, see Paragraph 48 for 

progressive discipline terms.  

31. Payment of Civil Penalties to the CCB. NNV must pay the total civil penalty to the 

CCB set forth in this agreement within the time frames set forth in this Paragraph and 

Paragraph 32, which is a lump sum of $22,500.00 in civil penalties within 30 days of the 

date the CCB approves this Stipulation and Order9.  

32. Penalties for Failure to Comply with CCB Civil Penalty Payment Deadlines. NNV 

acknowledges that it is critical to comply with the strict requirements of the deadlines for 

payment set forth in this Stipulation and Order. NNV agrees that should it fail to timely 

make payment, the following penalties and procedures will be in effect: 

/// 

 
9 Which would be Thursday, January 11, 2024, if the CCB approves this Stipulation and Order at its 
December 12, 2023, meeting.  
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a. The CCB will allow a five (5) business day grace period for late payment.10 

b. If payment is not physically received by the CCB at its Carson City office by 5:00 

p.m., Pacific Time, on the last day of the grace period,  NNV shall be deemed to be 

in breach of this Stipulation and Order, deemed to be in default, and deemed to 

have admitted all allegations in the CCB’s Complaint in  CCB Case No. 2021-054  

and shall pay all penalties and receive all discipline set forth under the “Relief 

Requested” section of that Complaint, inclusive of the revocation of the Cannabis 

Licenses (effective on the date of the order of default) and civil penalties of 

$220,000. The CCB will enter an order of default to this effect after default, and all 

amounts due under this subsection shall be immediately due and payable to the 

CCB. NNV agrees it cannot and will not file any petition for judicial review and/or 

any action in any forum for relief from this order of default and that the CCB may 

file any judicial action necessary to recover the amounts owed under this 

subsection, along with its attorneys’ fees and costs for recovery of amounts owed. 

In the event of default under this Paragraph,  NNV would not be eligible to apply 

for reinstatement of its revoked Cannabis Licenses for nine (9) years after the date 

of revocation of its Cannabis Licenses, and any such application would not be 

granted without prior payment of the full amount of $220,000.  

c. NNV may petition the CCB for an extension of the date to pay the civil penalty. 

However, for the CCB to consider any such petition, the CCB must receive said 

petition no later than five (5) business days prior to the payment deadline (which 

does not include any grace period). The CCB is not required to grant such a petition. 

In such a petition, NNV must demonstrate to the satisfaction of the CCB that there 

are extraordinary and unusual circumstances necessitating the extension 

requested. The CCB may delegate the decision as to whether to grant such a 

petition to the CCB Chair. 

 
10 If a check or other form of payment is returned for insufficient funds, or otherwise rejected, the failed 
payment will not be considered a payment and no additional time beyond the five (5) business day grace 
period will be granted for payment. 
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d. If an extension is granted under subsection (c) of this Paragraph, there shall be no 

grace period on the new payment date. If NNV does not pay by the new payment 

date, the provisions and penalties outlined in subsection (b) of this Paragraph 

apply. 

33. Plan of Correction.  NNV warrants that it has been making timely payments to 

the Department of on the Wholesale Marijuana Tax (WMT) since the Receivership Court’s 

April 20, 2022 appointment order.  Since said order, the Suttons have not and will not be 

involved in the operations of NNV. 21st Street warrants that it will implement policies and 

procedures similar to those currently in place with Ed Alexander’s (a member of 21st 

Street) other cannabis facilities regarding timely payments to the Department.   

34. Liquidation of Cannabis Licenses.  A Transfer of Interest request for the 21st 

Street sale was submitted to the CCB on or about September 28, 2023, and it is 

contemplated that it will be be presented to the Board during the December 12, 2023 Board 

meeting for Board consideration. If the 21st Street Sale does not close, the Receiver shall 

use his best efforts to sell the Cannabis Licenses (the “Liquidation”) and for the 

Receivership Court approved purchaser to submit a Transfer of Interest request with the 

CCB for the Cannabis Licenses within six (6) months of the approval of this Stipulation by 

the CCB. So long as the Receiver uses his best efforts to complete the Liquidation, any 

failure to submit the Transfer of Interest request within six (6) months of the approval of 

this Stipulation shall not be considered an event of default, and no additional penalties will 

be imposed. As part of his Monthly Interim status report submitted to the Receivership and 

the CCB, the Receiver agrees to provide information necessary to support the Receiver’s 

position that he is using his best efforts to sell the Cannabis Licenses and complete the 

Liquidation. The Receiver shall use his best efforts to ensure that any prospective 

purchaser(s) provide(s) the CCB with any information and/or documents required to 

adequately investigate and process the Transfer of Interest request. The Receiver shall 

advise any prospective purchasers in writing of the discipline imposed via the Stipulation 

and Order. The Receiver shall promptly notify the CCB of any offer to purchase the 
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Cannabis Licenses that is conditionally accepted. In addition to the Board’s approval of the 

sale of the Cannabis Licenses, the Receiver shall obtain approval of such sale from the 

Receivership Court in the Receivership Case (the “Sale Order”). Any subsequent Transfer 

of Interest with respect to the Cannabis Licenses must still be approved by the CCB as 

required by Nevada law regardless of the Receivership Court’s approval and entry of the 

Sale Order. If entry of the Sale Order and the contemplated NNV Liquidation cannot occur 

within six (6) months of the CCB’s approval of this Stipulation and Order, despite the 

Receiver’s best efforts to do so, the Receiver shall provide at least thirty (30) calendar days 

advanced notice to the CCB in writing, and the Parties agree to work together in good faith 

to agree on a reasonable extension.  

35. Conditions for potential new owners, including 21st Street. The Receiver shall 

apprise potential buyers that the CCB will condition any Transfer of Interest such that the 

Suttons shall not be involved with NNV’s daily operations nor take on any managerial 

positions in the future, and, except as through their claim as creditors as “John & Julie 

Sutton 2018 Revocable Living Trust” submitted to the Receiver for his consideration, the 

Suttons shall not receive any proceeds from the sale of the Cannabis Licenses. The Receiver 

shall apprise any potential buyers that the CCB may condition any Transfer of Interest on 

new owners affirmatively addressing their plans to ensure timely tax payments to the 

Department which could include retention of an bookkeeper and/or CPA.  

36. Resolution of the Tax Dispute. NNV, 21st Street, and the Department all mutually 

agree to settle and resolve the tax dispute, as outlined in Paragraph 15 above and this 

Paragraph (“Tax Disputes”). 21st Street will make a single lump-sum payment to the 

Department in the amount of $350,000.00 within 30 (thirty) days of written notice of 

approval of this Stipulation and Order by the NTC and the CCB, and the CCB’s approval 

of the Transfer of Interest for the Cannabis Licenses to 21st Street whichever approval is 

latest, in good funds (the “Taxation Lump Sum Payment”). Payment of the Taxation Lump 

Sum Payment in accordance with the terms provided in this Paragraph releases 21st Street 

from any further liability regarding the Assumed Tax Debt. The Department reserves all 
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rights to pursue collection (not from 21st Street) of the remaining amounts owed by NNV 

to the Department, including amounts guaranteed by certain individuals.   

37. Penalties for Failure to Comply with conditions for resolution of Tax Dispute. 

Failure of 21st Street to comply with any of the terms of this Stipulation and Order shall 

render 21st Street in breach and nullify and void this Stipulation and Order as it applies 

to the resolution of the Tax Disputes. If a breach occurs and the Stipulation and Order is 

null and void, 21st Street will again be liable for the Assumed Tax Debt. The Department 

shall be authorized to pursue any and all available remedies against 21st Street.  

38. Proceeds from Liquidation. NNV, the Receiver, and 21st Street understand and 

agree that the proceeds from the Liquidation will be distributed first towards the CCB’s 

civil penalties, next toward the remaining balance of unpaid taxes, penalties (other than 

civil penalties), and interest pursuant to the deficiency set forth by the Department, and 

then towards the outstanding civil penalties from NNV’s prior disciplinary action TID No.: 

1034307770-001. After these payments are distributed, the remaining payments may be 

distributed pursuant to NRS 32.335 or other applicable Nevada law. However, as noted 

above, except as through their claim as creditors as “John & Julie Sutton 2018 Revocable 

Living Trust” submitted to the Receiver for his consideration, the Suttons  shall not receive 

any proceeds from the sale of the Cannabis Licenses.  

39. Agent Cards. Any Cannabis establishment agent registration card for a cannabis 

executive issued for NNV prior to the Receivership Action by the CCB or equivalent card 

issued by the CCB’s predecessor agency, the Department of Taxation Nevada Marijuana 

Enforcement Division, are deemed expired. Any persons obtaining ownership interest in 

NNV after the Receivership Action must apply to obtain new Cannabis establishment agent 

registration cards for a cannabis executive for NNV pursuant to the requirements in Title 

56 of the NRS and/or the regulations in force pursuant to Title 56 of the NRS.  

40. Contingency if Approval Denied by the CCB. If approval of this Stipulation and 

Order is denied by the CCB, NNV, and counsel for the CCB, agree to resume settlement 

negotiations in good faith and attempt to reach an agreement to amend this Stipulation 
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and Order and resubmit an amended Stipulation and Order to the CCB, as applicable, to 

review for approval at its next regularly scheduled meeting. If such an agreement cannot 

be reached, the Parties agree that this matter will proceed to a disciplinary hearing before 

the CCB’s assigned hearing officer in the ordinary course. Should the Administrative 

Action proceed for the reasons set forth in this Paragraph, the CCB preserves all its claims 

and arguments in the Administrative Action as set forth in its Complaint in CCB Case No. 

2021-054, and NNV preserves all its defenses and arguments set forth in its Answer and 

withdraws all waivers set forth herein. An unapproved Stipulation and Order shall not be 

admissible as evidence or referenced in argument at any disciplinary hearing in CCB Case 

No. 2021-054 or any other matter involving the CCB. 

41. Contingency if Approval Conditioned by the CCB. If the CCB approves this 

Stipulation and Order but said approval is contingent on certain conditions, the Parties 

will undertake further good faith negotiations to include said conditions in an amended 

Stipulation and Order for execution by the CCB Chair. If NNV does not agree to the specific 

conditions imposed by the CCB, the Parties will undertake additional negotiations and 

attempt to reach an agreement to amend this Stipulation and Order and resubmit an 

amended Stipulation and Order to the CCB to review for approval at its next regularly 

scheduled meeting. If such an agreement cannot be reached, the Parties agree that this 

matter will proceed to a disciplinary hearing before the CCB’s assigned hearing officer in 

the ordinary course. Should the Administrative Action proceed for the reasons set forth in 

this Paragraph, the CCB preserves all its claims and arguments in the Administrative 

Action as set forth in its Complaint in CCB Case No. 2021-054, and NNV preserves all its 

defenses and arguments set forth in its Answer and withdraws all waivers set forth herein. 

An unapproved Stipulation and Order shall not be admissible as evidence or referenced in 

argument at any disciplinary hearing in CCB Case No. 2021-054 or any other matter 

involving the CCB. 

42. Approval by the NTC. In the event this Stipulation and Order is not approved in 

whole by NTC, it shall be deemed withdrawn without prejudice to any claims, positions, or 
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contentions that either party may have made, and no part of this Settlement Agreement 

shall be admissible in evidence or in any way described or discussed in any proceeding 

hereafter. The NTC’s approval of this Stipulation and Order shall not constitute approval 

of or a precedent regarding, any principle or issue for any other purpose or for any other 

party except those involved herein. 

43. Closure of Disciplinary Action. Once NNV fully performs this Stipulation and 

Order, the CCB’s Administrative Action will be closed. 

44. Closure of Tax Dispute. This Stipulation and Order with 21st Street is a full and 

complete resolution of 21st Street’s tax liabilities for the Assumed Tax Debt. The 

Department reserves the right to re-open this matter and void this Stipulation and Order, 

as it pertains to the Tax Disputes, in the event that any of the representations, statements, 

acknowledgments, or allegations delineated herein by 21st Street is found to be untrue or 

incorrect.   

45. Communications with CCB and NTC Members. NNV, the Receiver, and 21st 

Street understand that this Stipulation and Order will be presented to the CCB and NTC 

in an open session at a duly noticed and scheduled meeting. NNV and 21st Street 

understand that the CCB and the NTC have the right to decide at their own discretion 

whether or not to approve this Stipulation and Order. The CCB and the Department’s 

counsel, which is the Nevada Attorney General and its staff attorneys, will recommend 

approval of this Stipulation and Order. In the course of seeking the CCB’s acceptance of 

this Stipulation and Order, counsel for the CCB may communicate directly with individual 

CCB Members. In the course of seeking NTC approval of this Stipulation and Order, 

counsel for the Department with the NTC via a NRS 241.015(3)(b)(2) meeting. NNV, the 

Receiver, and 21st Street acknowledge that such communications may be made or 

conducted ex parte without notice or an opportunity for NNV, the Receiver, and 21st Street 

to be heard on its part until the public meeting where this Stipulation and Order is 

discussed and that such contacts and communications may include, but may not be limited 

to, matters concerning this Stipulation and Order, the Administrative Action and any and 



 

Last saved 11/17/2023 8:40:12 AM        Page 16 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

 

all information of every nature whatsoever related to these matters. NNV, the Receiver, 

and 21st Street agree that it has no objections to such ex parte communications. The CCB 

agrees that NNV, the Receiver, and 21st Street, or its respective counsels on their behalf, 

may appear at the meeting where this Stipulation and Order is discussed and, if requested, 

respond to any questions that may be addressed to NNV and/or the Attorney General’s staff 

attorneys. NNV, the Receiver, and 21st Street agree that should the CCB decline to approve 

this Stipulation and Order, they will not contest or otherwise object to any CCB Member 

and/or CCB appointed hearing officer hearing and adjudicating the Administrative Action 

as it pertains to the CCB based on the aforementioned ex parte communications with 

anyone from the Office of the Attorney General. Similarly, should the NTC decline to 

approve this Stipulation and Order, the NNV, the Receiver, or 21st Street will not contest 

or otherwise object to any NTC member and/or Department administrative law judge 

hearing and adjudicating Administrative Action as it pertains to the Department and/or 

NTC, or any other administrative tax case related to matters referenced herein, or appeals 

of the same to the NTC, based on the aforementioned ex parte communications with anyone 

from Office of the Attorney General.   

46. Release. NNV, the Receiver, and 21st Street agree that the State of Nevada, the 

CCB, the Department, the Office of the Attorney General, and each of their members, staff, 

attorneys, investigators, experts, hearing officers, consultants, and agents are immune 

from any liability for any decision or action taken in good faith in response to information 

and data acquired by the CCB or Department. NNV, the Receiver, and 21st Street agree to 

release the State of Nevada, the CCB, the Department, the NTC, the Office of the Attorney 

General, and each of their members, staff, attorneys, investigators, experts, hearing 

officers, consultants, and agents from any and all manner of actions, causes of action, suits, 

debts, judgments, executions, claims, and demands whatsoever, known or unknown, in law 

or equity, that Parties ever had, now have, may have or claim to have against any and/or 

all of the persons, government agencies or entities named in this Paragraph, arising out of, 

or because of, the CCB’s investigation of the matters outlined in its Complaint in CCB Case 
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No, 2021-054 the matters outlined in this Stipulation and Order, including but not limited 

to the resolution of Tax Disputes, or the administration of Case No. 2021-054. 

47. Release of Prior Potential Disciplinary Action against NNV. Pursuant to the 

specific facts of this case and the resolution reached in this Stipulation and Order, the CCB 

agrees that it will not pursue or file any future formal complaint for disciplinary action 

against NNV related to violations of Title 56 of the NRS and the NCCR that occurred on or 

before the CCB conditionally approved the Receiver on April 27, 2022. Nothing in this 

Stipulation and Order prohibits the CCB from auditing, investigating, NNV and pursuing 

disciplinary actions related to violations of Title 56 of the NRS and the NCCR that occurred 

or continued to occur after the CCB conditionally approved the Receiver on April 27, 2022. 

Further, nothing in this Stipulation and Order prohibits the CCB from bringing any 

disciplinary actions against individual cannabis agent registration card holders working 

on behalf of NNV. Finally, this Stipulation and Order does not preclude the Department 

from conducting an audit for NNV and pursuing any tax liabilities if the Department 

chooses to do so.  

48. Potential Future Action Against NNV. The Parties agree that, pursuant to the 

specific facts of this case and the resolution reached in this Stipulation and Order, the 

progressive disciplinary provisions of NCCR 4.050(2) and NCCR 4.060(2) of three (3) years 

shall apply. Any additional Category III and/or Category V violations within the three-year 

period would invoke the progressive disciplinary provisions NCCR 4.050(2) and NCCR 

4.060(2). The CCB contends that said three-year period commences on the date the CCB 

approves this Stipulation and Order. NNV and 21st Street contend that this three-year 

period commences on the date the CCB filed its Complaint on November 30, 2021. The 

Parties agree that this issue shall be deferred for resolution until there is disciplinary 

action against NNV within the three-year disputed time frame. If there is no disciplinary 

action against NNV within three (3) years after the CCB approves this Stipulation and 

Order, the Parties agree this issue shall be moot. If there is such disciplinary action within 

that three (3) years, NNV and 21st Street reserve its rights to raise its contention that the 
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three-year progressive disciplinary time period ended on November 31, 2024, as an 

affirmative defense in such later disciplinary action and the issue will be adjudicated in 

that later administrative action, pursuant to Title 56 of the NRS and the NCCR or such 

regulations in force under those statutes at that time, which will be subject to judicial 

review when final. Regardless, after any such three-year period expires, the CCB may still 

consider the compliance history of NNV, as provided in the NCCR or such regulations in 

force under Title 56 of the NRS. In any future disciplinary action involving NNV, the CCB 

may take into consideration NNV’s new ownership and 21st Street’s cooperation in the 

resolution of this Administrative Action.  

49. No Precedence. Except as provided in Paragraphs 36, 47, & 48 and this 

Paragraph, the Parties agree that this Stipulation and Order shall not constitute a 

precedent for any other issues or proceedings before the CCB or the Department or the 

NTC and/or in any other forum other than those set forth in this Stipulation and Order, 

and shall not be admissible in any other proceeding or action with respect to proof of fact 

or any other matter and/or any other licensee and/or cannabis establishment, except 

proceedings brought to enforce this Stipulation and Order under its terms and/or for the 

CCB’s consideration of future disciplinary action against this Respondent. As every case 

concerns different facts and details, this Stipulation does not act as precedence or 

persuasive authority to bind CCB to impose any particular penalty, to charge or allege any 

particular violation, and/or to impose any particular disciplinary action in the future for 

this Respondent, or any other respondent, for violations of the same statutes and/or 

regulations addressed in this Stipulation and Order. Likewise, CCB is not bound by any 

previous settlement agreements it has approved in entering into this Stipulation and 

Order. With respect to progressive discipline, the CCB agrees to consider as a mitigating 

factor the change of ownership of NNV from the Suttons in future discipline is 

contemplated by the CCB. This Stipulation and Order will have no precedential effect 

before the Department or the NTC or with regard to any matter involving the Department 

or NTC in any other forum, or with regard to any other taxpayer, as administrative bodies 
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are not bound by stare decisis. Desert Irr., Ltd. v. State, 113 Nev. 1049, 1058 (1997). This 

Stipulation and Order does not imply any Departmental policy with respect to the 

taxability or non-taxability of any of 21st, or NNV’s, business activities. This Stipulation 

and Order shall not constitute a precedent for any other issues or proceedings concerning 

the Department or 21st Street other than those set forth in this Stipulation and Order and 

shall not be admissible in any other proceeding or for any other period with respect to any 

other matter, except proceedings brought to enforce this Stipulation and Order under its 

terms. 

50. Attorneys’ Fees and Costs. The Parties each agree to bear their own attorneys’ fees 

and costs.  

51. Further Assurances. The Parties shall cooperate in executing such additional 

documents and performing such further acts as may be reasonably necessary to give effect 

to the purposes and provisions of this Stipulation and Order.  

52. Voluntary and Informed Agreement. NNV, the Receiver, and 21st Street represent 

that its signatories to this Stipulation and Order, as well as its owners, officers, and/or its 

directors, who are responsible for and able to legally bind their respective entities, have 

read completely and understand fully the terms of this Stipulation and Order, that such 

terms are fully understood and voluntarily accepted by them in advance of and as 

memorialized by the signing of this Stipulation and Order, and that their signature to this 

Stipulation and Order indicates same. NNV, the Receiver, and 21st Street further 

represent that it has voluntarily entered into this Stipulation and Order to make a full, 

final, and complete compromise upon the terms and conditions set forth herein. NNV, the 

Receiver, and 21st Street further represent that any releases, waivers, discharges, 

covenants, and agreements provided for in this Stipulation and Order have been knowingly 

and voluntarily granted and without any duress or undue influence of any nature from any 

person or entity. NNV, the Receiver, and 21st Street further represent that no  promise or 

inducement has been offered except as set forth in this Stipulation and Order, that this 

Stipulation and Order is executed without reliance upon any statement or representation 
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except as contained herein. The Parties, and each of them, hereby expressly acknowledge 

that they are each represented by competent, independent counsel of their own choosing in 

this matter and have been advised by counsel accordingly. 

53. Warranties of Authority. The Parties to this Stipulation and Order, and each of 

them, expressly warrant and represent to all other Parties that each has the full right, title, 

and authority to enter into and to carry out its obligations hereunder, with the sole 

exception of the required approval of this Stipulation and Order by the CCB, the NTC, and 

the Receivership Court. The Parties also expressly acknowledge the foregoing authority. 

54. Binding Effect. This Stipulation and Order shall be binding upon and inure to the 

benefit of the Parties hereto and the Parties’ respective successors, predecessors, parents, 

affiliates, shareholders, employees, heirs, executors, assigns, and administrators. 

55. Construction. The headings of all Sections and Paragraphs of this Stipulation and 

Order are inserted solely for the convenience of reference and are not a part of the 

Stipulation and Order, and are not intended to govern, limit, or aid in the construction or 

interpretation of any term or provision of this Stipulation and Order. In the event of a 

conflict between such caption and the Paragraph at the head of which it appears, the 

Paragraph and not such caption shall govern in the construction of this Stipulation and 

Order.   

56. Governing Law. This Stipulation and Order shall be governed by and construed in 

accordance with the laws of the State of Nevada without reference to conflict of law 

principles. 

57. Jurisdiction and Forum Selection. The Parties consent to the jurisdiction of the 

Receivership Court to resolve any disputes related to the terms or enforcement of this 

Stipulation and Order. The successful or prevailing Party or Parties in such action shall be 

entitled to recover reasonable attorney fees, costs, and expenses actually incurred in 

initiating or responding to such proceeding, in addition to any other relief to which it may 

be entitled. 

58. Interpretation. This Stipulation and Order results from negotiations among the 
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Parties who have each negotiated and reviewed its terms. In the event a Court ever 

construes this Agreement, the Parties expressly agree, consent, and assent that such Court 

shall not construe this Stipulation and Order or any provision hereof against any Party as 

its drafter for purposes of interpreting any ambiguity or uncertainty in this Stipulation and 

Order.  

59. Conflicting Interpretation. In the event a conflict exists between any term, 

condition, or provision contained within this Stipulation and Order, and in any term, 

condition, or provision contained within the APA or within any amendment or revised 

version of the APA, the term, condition, or provision contained within this Stipulation and 

Order shall control. 

60. Time is of the Essence. Time is of the essence in the performance of all terms of 

this Stipulation and Order. 

61. Severability. If any portion of this Stipulation and Order, or its application thereof 

to any person or circumstance, is held to any extent to be invalid, illegal, or unenforceable 

as a matter of law, all remaining clauses of this Stipulation and Order and its application 

thereof shall be not affected and shall remain enforceable to the fullest extent permitted by 

law. 

62. Counterparts and Copies. This Stipulation and Order may be executed in 

counterparts, each of which, when so executed and upon delivery to counsel of record for 

the Parties and/or the Parties, shall be deemed an original (“Counterparts”). This 

Stipulation and Order is considered fully executed when Counterparts of this Stipulation 

and Order have been signed by all the Parties and/or their counsel; such Counterparts 

taken together shall be deemed to be the Agreement. This Stipulation and Order may be 

executed by signatures provided by electronic facsimile or email, which signatures shall be 

binding and effective as original wet ink signatures hereupon. All fully signed copies of this 

Stipulation and Order are duplicate originals, equally admissible in evidence. 

IN WITNESS WHEREOF, this Stipulation and Order has been executed by the 

Parties and attested by their duly authorized representatives as of the date(s) so indicated 
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TIDS AGREEMENT IS SUBJECT TO STRICT REQUIREMENTS FOR ONGOING 

REGULATORY COMPLIANCE BY THE PARTIES HERETO, INCLUDING, WITHOUT 

LIMITATION, SECTION 8.3(0) OF TIDS AGREEMENT THAT CONTAINS SPECIFIC 

REQUIREMENTS AND COMMITMENTS BY THE PARTIES TO MAINTAIN FULLY 

THEIR RESPECTIVE COMPLIANCE WITH THE NEV ADA CANNABIS LAWS AND 

THE REGULATORY AUTHORITIES. THE PARTIES HAVE READ AND FULLY 

UNDERSTAND THE REQUIREMENTS OF SECTION 8.3(0). TIDS AGREEMENT IS 
ALSO SUBJECT TO APPROVAL BY THE EIGHTH JUDICIAL DISTRICT COURT 

FOR CLARK COUNTY NEV ADA AND THE CANNABIS COMPLIANCE BOARD FOR 

THE STATE OF NEV ADA IN ORDER TO BE EFFECTIVE. 

ASSET PURCHASE AGREEMENT 

1' 

This Asset Purchase Agreement (this "Agreement"), dated as of the ·�June 2023 (the 
"Agreement Date"), and entered into by NNV Operations I, Inc., a Nevada corporation, by and 
through its Court-Appointed Receiver, Charles A. Schultz Jr. ("Seller" or "Transferor") and 2! 51

Street, LLC, a Nevada limited liability company ("Buyer"). Seller and Buyer are at times referred 
to herein as the "Parties" and each a "£gtly." 

RECITALS 

A. NNV is a Nevada cannabis enterprise (the "Business") holding Nevada license Nos.
RP091, RC141, C141, P091(collectively, the "Marijuana Licenses"). 

B. The State of Nevada, Cannabis Compliance Board, ("CCB") initiated a disciplinary
action against NNV designated as 2021-54 related to the failure to pay taxes, among other 
allegations (the "Administrative Action"). 

C. While the Administrative Action was pending, on April 20, 2022, the Eighth
Judicial District Court, in and for the County of Clark, State of Nevada (the "Court"), entered the 
Order Granting Appointment of Receiver appointing Larry L. Bertsch CPA & Associates, LLC as 
Receiver (the "Bertsch") over NNV in the case designated as A-22-849400-B (the "Receivership 
Case"). The Receiver's appointment was approved by the CCB on a final basis on May 24, 2022. 
On April 17, 2023, the Court granted the Joint Motion for Replacement of Receiver in the 
Receivership Case (the "Receivership Order") appointing Charles A. Schultz Jr. (the "Receiver") 
as the replacement receiver for NNV. On April 25, 2023, the CCB also approved Mr. Schultz's 
appointment as Receiver. 

D. Buyer was formed as a rescue company to salvage the assets of NNV and has been
financing all critical costs of NNV and its Business through a line of credit (the "Line of Credit") 
that is subject to separate UCC-1 Financing Statement properly filed by Buyer. The Line of Credit 
has a balance of$1,468,759.90 as of December 31, 2022. The Parties intend to release this lien at 
Closing. 

E. On or about July 24, 2022, NNV and Buyer entered into that certain Commercial
Lease Agreement, with an effective date of April 30, 2022(the "Lease Agreement"), pursuant to 
which NNV leased the real property commonly known as 895 S. 2! 51 Street, Sparks, NV 89431, 
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NEO 

IN THE EIGHTH JUDICIAL DISTRICT COURT OF THE STATE OF NEVADA 

IN AND FOR THE COUNTY OF CLARK 

In the Matter of: 

NNV OPERATIONS I, INC., a Nevada 
Corporation 

 (Nevada Entity No. E0181222014-4) 
Petition of Ron Verstappen 

In the Matter of: 

SJ3D Holdings Inc., a Nevada 
Corporation 
(Nevada Entity No. E0117382014-4) 
Petition of Ron Verstappen 

 Case No.: A-22-849400-B 
 Dept. No.: 31 

NOTICE OF ENTRY OF ORDER 
GRANTING MOTION TO APPROVE 
SALE OF RECEIVERSHIP ASSETS 

Hearing Date: August 24, 2023 
Hearing Time: 8:30 a.m. 

PLEASE TAKE NOTICE that an Order Granting Motion to Approve Sale of Receivership 

Assets was entered in the above-referenced matter on August 30, 2023, a true and correct copy of 

which is attached hereto as Exhibit 1. 

DATED this 30th day of August 2023. 

CARLYON CICA CHTD. 

/s/ Candace C. Carlyon, Esq.   
CARLYON CICA CHTD. 
Nevada Bar No. 2666 
265 E. Warm Springs Road, Suite 107 
Las Vegas, NV 89119 

Counsel for Charles A. Schultz, Receiver 

CARLYON CICA CHTD. 
CANDACE C. CARLYON, ESQ.  
Nevada Bar No. 2666 
265 E. Warm Springs Road, Suite 107 
Las Vegas, NV 89119 
PHONE:  (702) 685-4444 
FAX:       (725) 220-4360 
Email:   CCarlyon@CarlyonCica.com 
              TOSteen@CarlyonCica.com 

Counsel for Charles A. Schultz, Receiver 

Case Number: A-22-849400-B

Electronically Filed
8/30/2023 1:50 PM
Steven D. Grierson
CLERK OF THE COURT
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CERTIFICATE OF SERVICE 

Pursuant to NRCP 5(b), I hereby certify that I am an employee of Carlyon Cica Chtd., and 

that on this 30th day of August 2023, I served a true and correct copy of the NOTICE OF ENTRY 

OF ORDER GRANTING MOTION TO APPROVE SALE OF RECEIVERSHIP ASSETS via 

electronic means by operation of the Court's electronic filing system, upon each party to this case 

who is registered as an electronic case filing user with the Clerk. 

/s/ Cristina Robertson 
An Employee for Carlyon Cica 



EXHIBIT “1” 
 

EXHIBIT “1” 
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DISTRICT COURT 

CLARK COUNTY, NEVADA 
 

In the Matter of: 
 
NNV OPERATIONS I, INC., a Nevada 
Corporation 
 
(Nevada Entity No. E0181222014-4) 
Petition of Ron Verstappen 

 Case No.: A-22-849400-B 
 Dept. No.: 31 
 
 
ORDER GRANTING MOTION TO 
APPROVE SALE OF RECEIVERSHIP 
ASSETS  

 
    In the Matter of: 

 
SJ3D Holdings Inc., a Nevada 
Corporation 
 
(Nevada Entity No. E0117382014-4) 
Petition of Ron Verstappen 
 
 

The Court having held a hearing on the Motion to Approve Sale of Receivership Assets (the 

“Motion”) on August 24, 2023, with all appearances noted on the record at the time of the hearing, 

and for good cause appearing,  

IT IS HEREBY ORDERED that the Motion is GRANTED on the terms provided herein. 

IT IS FURTHER HEREBY ORDERED that the June 30, 2023 Asset Purchase Agreement 

(“APA”) attached to the Motion as Exhibit 1 entered by and between the Court-Appointed Receiver, 

Charles A. Schultz, Jr. (the “Receiver”), NNV Operations I, Inc., and 21st Street, LLC is hereby 

approved in its entirety, and the Receiver is authorized to convey the assets which are the subject of 

the APA to 21st Street, LLC.  Pursuant to NRS 78.700, and except as otherwise provided herein, such 

assets are conveyed free and clear of all encumbrances other than the Assumed Liabilities as defined 

by the APA. 

  ORDR 
CARLYON CICA CHTD. 
CANDACE C. CARLYON, ESQ.  
Nevada Bar No. 2666 
265 E. Warm Springs Road, Suite 107 
Las Vegas, NV 89119 
PHONE:  (702) 685-4444 
FAX:       (725) 220-4360 
Email:   CCarlyon@CarlyonCica.com 
               

Counsel for Receiver, Charles A. Schultz 

 

Electronically Filed
08/30/2023 12:25 PM

Case Number: A-22-849400-B

ELECTRONICALLY SERVED
8/30/2023 12:28 PM
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IT IS FURTHER HEREBY ORDERED that the term “proposed DOT Settlement”, as that 

term is used in Section 1.2(b) of the APA, is hereby defined to mean “any subsequent settlement 

agreement between Buyer and the Department of Taxation”.  The Court was advised that the proposed 

DOT settlement agreement, that is subject to final approval by the Nevada Tax Commission and which 

is being reduced to writing in a separate document, is a proposed single,  lump-sum payment of 

$350,000.00, that will release Buyer from any further liability regarding all outstanding delinquent 

taxes and obligations of NNV Operations I, LLC as expressed in the APA; that such payment shall be 

paid by Buyer within 30 days of written notice of the Nevada Tax Commission’s approval or within 

30 days of written notice by the Nevada Cannabis Compliance Board’s approval, whichever is later; 

and, that the Nevada Tax Commission and the Department of Taxation have reserved all rights to 

pursue collection (not from Buyer) of the remaining amounts owed by NNV Operations I, LLC, 

including amounts guaranteed by others. In the event this proposed DOT settlement agreement is not 

approved in whole by the Nevada Tax Commission, it shall be deemed withdrawn without prejudice 

to any claims, positions or contentions which may have been made by either party, and no part of the 

proposed DOT settlement agreement shall be admissible in evidence or in any way described or 

discussed in any proceeding hereafter.    

IT IS FURTHER HEREBY ORDERED that the proposed sale is subject to approval by the 

Nevada Cannabis Compliance Board. 

IT IS SO ORDERED. 

_____________________________ 
DISTRICT COURT JUDGE 
 

Submitted By: 
CARLYON CICA CHTD. 
 
 
/s/ _Candace C. Carlyon, Esq          _ 
CANDACE C. CARLYON, ESQ. 
Nevada Bar No. 2666 
265 E. Warm Springs Road, Suite 107 
Las Vegas, Nevada 89119 
 
Counsel for the Receiver 
 

Approved: 
RON VERSTAPPEN, PETITIONER 
 
 
/s/ Lee I. Iglody, Esq.                         ________ 
LEE I. IGLODY, ESQ. 
Nevada Bar #: 7757 
2580 St Rose Pkwy., Suite 330 
Henderson, Nevada 89074 
 
Attorney for Petitioner 
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Approved: 
AARON D. FORD  
Attorney General  
 
/s/ Kayla D. Dorame                       _______ 
KAYLA D. DORAME  
(Bar No. 15533)  
Deputy Attorney General  
State of Nevada Office of the Attorney 
General 100 North Carson Street  
Carson City, Nevada 89701-4717 
 
Attorneys for Respondent, Department of 
Taxation 
 

Disapproved as to Form: 
HOWARD & HOWARD ATTORNEYS PLLC 
 
 
Disapproved – will submit competing order_____ 
JOHN J. SAVAGE, ESQ.  
Nevada Bar. No. 11455 3 
800 Howard Hughes Parkway, Suite 1000  
Las Vegas, Nevada 89169  
 
Counsel for Creditors and Shareholders Julie 
Sutton and John Sutton 

Approved: 
AARON D. FORD  
Attorney General  
 
/s/ Emily N. Bordelove____________             
EMILY N. BORDELOVE  
(Bar No. 13202)  
Senior Deputy Attorney General  
Office of Attorney General  
555 E., Washington Ave., Ste. 3900  
Las Vegas, NV 89101 
  
Attorneys for State of Nevada, ex rel. 
Cannabis Compliance Board 
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Cristina Robertson

From: Emily Bordelove <ebordelove@ag.nv.gov>
Sent: Friday, August 25, 2023 3:47 PM
To: Kayla D. Dorame; Candace Carlyon; Lee Iglody, Esq.; John J. Savage
Cc: Cristina Robertson; David J. Pope; Emily Bordelove
Subject: RE: NNV Order Approving Sale

Hi Candace: 
You can affix my e-signature. Thanks.  
 
Best, 
  
Emily N. Bordelove 

  
Senior Deputy Attorney General, Cannabis Compliance Board 

Office of the Nevada Attorney General 
555 E. Washington Ave. Ste. 3900 

Las Vegas, NV 89101 

ebordelove@ag.nv.gov 

  
  

 
This email contains the thoughts and opinions of the sender, and does not represent official 
Attorney General policy. This email may contain legally privileged and/or confidential 
information. If you are not the intended recipient(s), any dissemination, distribution or copying 
of this email message is strictly prohibited. If you have received this message in error, please 
immediately notify the sender and delete this email from your computer. 
 
From: Kayla D. Dorame <kdorame@ag.nv.gov>  
Sent: Friday, August 25, 2023 3:46 PM 
To: Candace Carlyon <ccarlyon@carlyoncica.com>; Emily Bordelove <ebordelove@ag.nv.gov>; Lee Iglody, Esq. 
<lee@iglody.com>; John J. Savage <jsavage@howardandhoward.com> 
Cc: Cristina Robertson <crobertson@carlyoncica.com>; David J. Pope <DPope@ag.nv.gov> 
Subject: RE: NNV Order Approving Sale 
 
Thank you, Candace.  You can add my signature.    
 

Kayla D. Dorame  
Deputy Attorney General 
State of Nevada-Office of the Attorney General 
Taxation Division 
100 North Carson Street 
Carson City, NV 89701 
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(775) 684-1259 
kdorame@ag.nv.gov 

 

 
 
**** CONFIDENTIALITY NOTICE**** 
The preceding e-mail message (including attachments) contains information that may be confidential, be protected by the attorney-client or 
other applicable privileges, or constitute non-public information. It is intended to be conveyed only to the designated recipient(s). If you 
are not the intended recipient of this message, please notify the sender by replying to this message and then delete it from your 
system. Use, dissemination, distribution or reproduction of this message by unintended recipients is not authorized and may be unlawful. 
 

From: Candace Carlyon <ccarlyon@carlyoncica.com>  
Sent: Friday, August 25, 2023 3:38 PM 
To: Kayla D. Dorame <kdorame@ag.nv.gov>; Emily Bordelove <ebordelove@ag.nv.gov>; Lee Iglody, Esq. 
<lee@iglody.com>; John J. Savage <jsavage@howardandhoward.com> 
Cc: Cristina Robertson <crobertson@carlyoncica.com>; David J. Pope <DPope@ag.nv.gov> 
Subject: FW: NNV Order Approving Sale 
 

WARNING - This email originated from outside the State of Nevada. Exercise caution when opening attachments or 
clicking links, especially from unknown senders. 

Kayla, Emily and Lee, see the order with Emily’s correction.  Can you please advise via reply all that we may affix your 
electronic signature approving the form of order?  
 
Candace Carlyon, Esq. 
ccarlyon@carlyoncica.com 
265 E. Warm Springs Road, Suite 107 
Las Vegas, NV 89119 
702.685.4444 (office) 
702.577.3613 (direct) 
702.220.4360 (facsimile) 
 

 
 
 
Begin forwarded message: 

From: Emily Bordelove <ebordelove@ag.nv.gov> 
Date: August 24, 2023 at 11:40:33 AM PDT 
To: Candace Carlyon <ccarlyon@carlyoncica.com>, "Lee Iglody, Esq." <lee@iglody.com>, "John J. 
Savage" <jsavage@howardandhoward.com>, "David J. Pope" <DPope@ag.nv.gov>, "Kayla D. Dorame" 
<kdorame@ag.nv.gov> 
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Cristina Robertson

From: Candace Carlyon
Sent: Friday, August 25, 2023 4:10 PM
To: Cristina Robertson
Subject: FW: FW: NNV Order Approving Sale

 
 
Candace Carlyon, Esq. 
ccarlyon@carlyoncica.com 
265 E. Warm Springs Road, Suite 107 
Las Vegas, NV 89119 
702.685.4444 (office) 
702.577.3613 (direct) 
702.220.4360 (facsimile) 
 

 
 

From: Lee Iglody, Esq. <lee@iglody.com>  
Sent: Friday, August 25, 2023 3:41 PM 
To: Candace Carlyon <ccarlyon@carlyoncica.com> 
Subject: Re: FW: NNV Order Approving Sale 
 
Yes, please affix my e-signature. 
 
 
Kind regards, 
 
Lee Iglody, Esq. 
2580 St Rose Pkwy #330 
Henderson, Nevada 89074 
O: (702) 425-5366 
C: (702) 561-9934 
lee@iglody.com 
www.iglodylaw.com 

 
The IRS requires us to inform you that any tax information or advice is not intended and cannot be used to avoid tax 
penalties or promote, recommend or market any tax related matters.  Also, this email contains confidential 
communications.  If you received this email in error, notify the sender immediately.  Thank you. 
 
 
On Fri, Aug 25, 2023 at 3:38 PM Candace Carlyon <ccarlyon@carlyoncica.com> wrote: 
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Kayla, Emily and Lee, see the order with Emily’s correction.  Can you please advise via reply all that we may affix your 
electronic signature approving the form of order?  

  

Candace Carlyon, Esq. 

ccarlyon@carlyoncica.com 

265 E. Warm Springs Road, Suite 107 

Las Vegas, NV 89119 

702.685.4444 (office) 

702.577.3613 (direct) 

702.220.4360 (facsimile) 

  

 

  

 
Begin forwarded message: 

From: Emily Bordelove <ebordelove@ag.nv.gov> 
Date: August 24, 2023 at 11:40:33 AM PDT 
To: Candace Carlyon <ccarlyon@carlyoncica.com>, "Lee Iglody, Esq." <lee@iglody.com>, "John J. 
Savage" <jsavage@howardandhoward.com>, "David J. Pope" <DPope@ag.nv.gov>, "Kayla D. Dorame" 
<kdorame@ag.nv.gov> 
Cc: chuck schultz <interface1cas@gmail.com>, Emily Bordelove <ebordelove@ag.nv.gov> 
Subject: RE: NNV Order Approving Sale 

  

Please revise “Control Board” on page 2 line 9 to Compliance Board  

  

Best, 

  

Emily N. Bordelove 
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Senior Deputy Attorney General, Cannabis Compliance Board 

Office of the Nevada Attorney General 

555 E. Washington Ave. Ste. 3900 

Las Vegas, NV 89101 

ebordelove@ag.nv.gov 

  

  

 

This email contains the thoughts and opinions of the sender, and does not 
represent official Attorney General policy. This email may contain legally 
privileged and/or confidential information. If you are not the intended recipient(s), 
any dissemination, distribution or copying of this email message is strictly 
prohibited. If you have received this message in error, please immediately notify 
the sender and delete this email from your computer. 

  

From: Candace Carlyon <ccarlyon@carlyoncica.com>  
Sent: Thursday, August 24, 2023 11:38 AM 
To: Lee Iglody, Esq. <lee@iglody.com>; John J. Savage <jsavage@howardandhoward.com>; Emily 
Bordelove <ebordelove@ag.nv.gov>; David J. Pope <DPope@ag.nv.gov>; Kayla D. Dorame 
<kdorame@ag.nv.gov> 
Cc: chuck schultz <interface1cas@gmail.com> 
Subject: NNV Order Approving Sale 

  

WARNING - This email originated from outside the State of Nevada. Exercise caution when opening 
attachments or clicking links, especially from unknown senders. 

Good morning, all.  Can you please indicate your approval via either signing and returning the attached 
or via reply email?  Thank you. 
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Candace Carlyon, Esq. 

ccarlyon@carlyoncica.com 

265 E. Warm Springs Road, Suite 107 

Las Vegas, NV 89119 

702.685.4444 (office) 

702.577.3613 (direct) 

702.220.4360 (facsimile) 
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DISTRICT COURT
CLARK COUNTY, NEVADA

CASE NO: A-22-849400-BRon Verstappen, Plaintiff(s)

vs.

NNV Operations I Inc, 
Defendant(s)

DEPT. NO.  Department 31

AUTOMATED CERTIFICATE OF SERVICE

This automated certificate of service was generated by the Eighth Judicial District 
Court. The foregoing Order Granting was served via the court’s electronic eFile system to all 
recipients registered for e-Service on the above entitled case as listed below:

Service Date: 8/30/2023

Marilyn Millam mmillam@ag.nv.gov

Lee Iglody lee@iglody.com

Candace Carlyon ccarlyon@carlyoncica.com

Dawn Cica dcica@carlyoncica.com

Tracy O'Steen tosteen@carlyoncica.com

Rick Hsu rhsu@mcllawfirm.com

John Savage jjs@h2law.com

Nancy Rodriguez nrodriguez@carlyoncica.com

Cristina Robertson crobertson@carlyoncica.com

Emily Iglody emily@iglodylaw.com

Emily Bordelove ebordelove@ag.nv.gov
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Daenna Kaapana dbekaapana@ag.nv.gov

Rick Hsu rhsu@mcllawfirm.com

Kayla Dorame kdorame@ag.nv.gov

Maggie Carrillo mxcarrillo@ag.nv.gov

Amber Clayton amc@h2law.com
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